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Yes — it's possible

It's a reality today.

So many inconsistencies in the current CAP
can be discovered

However — the issue IS

Whether we want to continue along the
current approach?
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What about today’s presentation?

Some background

Current CAP and fairness of the competitiveness
environment

The economic essence of decoupling

Some thoughts about the outcome of Health
check

Future challenges for CAP, considering EU
budget reform

Macroeconomic problem behind the CAP issue

Options for future CAP in respect of single
market and European integration



For some background

Challenge for presentations
To meet the expectations of the audience or to keep researcher’s fairness
Solidarity — different possible viewpoints
May be: sharing of resources by all the parties involved to get the result
agreed?
At least - agreement is needed on:
expected result
Amounts of resources to be contributed (or the principles to do that)
Consequent activities to achieve the result

Some basics of the CAP
Single market;
Common agri-policy and principles for rural policies in the whole EU area
Fair competitive environment- no market distortions for different players;

Baltic project (to analyze Health check and budgetary reform scenarios) and
EU 6 FP project AQMEMOD is analytical background of this presentation




Are there any threats for non-
solidar CAP? And where?

After 2002

Joining of new economies to EU on CAP DP phasing in basis

During 8 years agri producers of new economies should get less from the
common Agri-budget as farmers in the former EU MS, operating on the same
market

2003 reform of CAP, announcing
Decoupling of DP;
Liberalisation of market regulation;

Introduction of new Agriproduct beside the commodities — AgriLand in Good
Agricultural Condition

Modulation with mainly intra- country switch of the resources from 1st to 2nd
pillar

Although those are different EU budget lines, following different resource
distribution principles

CAP Health check:
attempts to revise the idea of the reform

Higher modulation rates
Shaking away from full decoupling — to address sofa farmers issue
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Current CAP —Is It based on

solidarity ?

. EUR/ha of UAA

1st Pillar direct payments in 2009
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Current CAP.
Is the single market fair market?

Wheat. Coupled support level compared to value of production. 2008 data
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Current CAP.
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Is the single market fair market?

Beef. Coupled support level compared to value of production 2008 data
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The economic essence of DP
decoupling, agreed in 2003

Principles agreed.

DP must be neutral toward production of commodities to be sold
on the market, isn’t it so?

Historical or regional approach to redistribute the envelope
according to the UAA eligible

Criteria to receive
Presence of DP entitlements for the land farmed

Production of the new Agrlproduct— AgriLand in Good
Agricultural Condition in the “volume, corresponding to the
entitlements

Conclusion:

decoupled DP — clear part of the RDP, 29 pilllar of
the CAP



Some thoughts about the outcome
of Health check

Does the single market move to more fair
market?
Yes, because no more partial coupling of DP to
arable (only!!) crops,
No, because countries are more free to link up to 3%
of DP envelop to any sector in almost any form
Modulation and solidarity

Increase of modulation rates — more resources for
RDP

Even deeper violation of the principles, commonly
agreed for the financing of CAP 2" pillar
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low the CAP, agreed by all Member States
within the EU budget reform, could look like?

Reconsideration of CAP real objectives and
setting new priorities

Different viewpoints on agriculture budget
redistribution

Normally

Price for the new public good
100 EUR/ha* ~180 mil.ha UAA = 18 billion EUR

~ 27 billion EUR/year = (45 — 18) billion EUR/year to be
redistributed
But — what about the MS net balance of EU budget
payments?



Impact of DP on countries’ net
balance against EU budget
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. A
Some general Issue,

behind the CAP

Productivity growth in world economy
— people can produce much higher volumes of
consumable values as compared to the demand

value- normally solvent primary demand is less
then physical one

Redistribution of Value Added is needed to
expand the solvent demand

In agriculture as in the part of economy that
results in:

failure of the idea of decoupled support

normally limited options for currently employed people
to switch from agriculture to another economic activity
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Solutions for future CAP In respect of
single market and European integration

To restore the consequence of CAP development lost by
Inconsistent policy developments since Fischler reform:
full decoupling of direct payments,
harmonized policy systems all accross the EU,
payments equally based on common criteria without exceptions

To agree on efficient EU wide RDP objectives and
measures- addressing the real problems

To consider options for abolition of CAP 1st Pillar:

without re-nationalization - fair market like in other branches,

with re-nationalization — distortion of market of agricultural
products (not a case of positive effect of fiscal equivalence)



Let's stop here...
Thanks for attention
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KLP nakotne
saistiba ar ES budzeta prioritatem.

Secinéjumi no EK pétijumiem

tirgus intervences eksistencei ir politikas inerce.

Realam novéertejumam janem véra gan ekonomiska
efektivitate, gan sagaldama politikas lobésana, tadél nav
lespéjama peksna pareja uz ekonomiski efektivu
budzetu

Lauksaimniecibas tirgus politikai vajadzétu tikt atceltai,
taCu tas pastaveésanas laika tai japaliek ES un tas
budzeta parzina. Arguments par labu centralizacijai ir
letekme starptautlskajas sarunas (PTO), ka ari
decentralizacijas iespéjama negativa ietekme uz ieksejo
tirgu.



A
KLP nakotne saistiba ar ES
budzeta prioritatem. Secinajumi (2)

No konkréti paustajiem dalibvalstu viedokliem par KLP
finanséSanas jautajumiem:

vairums neatbalsta KLP nacionalizaciju,

Jaunas dalibvalstis neatbalsta lidzfinanséjuma (t.sk., 1.p1laram)
pieskirsanu vai palielinasanu no nacionala budzeta, kamer
Vecas dalibvalstis $adu iespéju atbalsta

Jaunas dalibvalstis vélas atbalsta izlidzinasanu starp

dalibvalstim un atteikS8anos no vésturiska principa (art
Niderlande),

Visradikalak atSkiras viedoklis par 1.pilara finans&juma
samazinasanu vai likvidé$anu, turklat viedokli dalas gan Jauno,
gan Veco dalibvalstu vida. Nemot véra balsu skaitu, varétu bat
sagaidams atbalsta parsvars 1.pilara samazindjumam

2.pilara nozime tiek akcentéta visos konkréti formulétajos
viedoklos.
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KLP nakotne

saistiba ar ES budzeta prioritatem.

Secinajumi no EK peéetijumiem
lenakumu atbalsta politikai (tiesmaksajumiem)
vajadzétu tikt decentralizétal, jo

ta nenodrosina ne méroga ekonomikas efektu, ne papildus
sabiedrisko labumu, ja tiek reguléta ES IimenTr,

savstarpéjas atbilstibas prasibas jau ir ieklautas ES
likumdoSana, savukart labs lauksaimniecibas un vides stavoklis
ir saistits ar specifiskiem nacionaliem standartiem.

valstis pastav ievérojamas viedoklu atskiribas lauksaimnieku
ienakumu atbalsta vértejuma, lidz ar to kopéjs finans€jums rada
problémas. Fiskalas ekvivalences principam (valsts no saviem
lildzekliem finansé izdevumus, par kuriem ta izlemj) vajadzétu
noteikt finanséjuma apjomu.



X
1

Viedoklis ES budZeta parskati§anas sabiedriskaja

- 4 —
Dalibualsts Balsu | apspriesana par KLP
skaits | nacio- lidzfinans&juma atbalsta izlidzinasanu, 1.pilara atbalsta 2.pilara atbalsta
nalizaciju pieskirSanu un atteikSanos no vésturiska samazinaSanu vai | palielinaSanu
palielinasanu principa likvidésanu
Vacija 29
Francija 29
Italija 29 Pret Par*
Apvienota karaliste 29 Par Par
Spanija 27 Pret
Polija 27 Pret Pret
Rumanija 14 Pret Pret Pret Par
Niderlande 13 Pret Par Par Par**
Belgija 12
Cehija 12 Pret Pret Par Par Par
Griekija 12 Pret Pret Pret Par
Ungarija 12 Pret Pret Par
Portugale 12 Par
Austrija 10 Pret
Zviedrija 10 Par Par Par Par
Bulgarija 10 Pret Pret
Danija 7 Pret Pret Par Par
Somija 7 Par Par
Irija 7 Pret Pret Par
Slovakija 7 Pret
Lietuva 7 Pret Par Par
lgaunija 4 Pret Pret Par Par Par
Latvija 4 Pret Par
Luksemburga 4
Slovénija 4
Kipra 4
Malta 3 Pret Par Par Par
Veértéjums atbilstosi _ _
Vertejums at 345 | -149 36 62 18 95

* - obligatu uz vienadiem principiem
** . nosacijums, ka finanséjums neparsniedz atdevi
Viedokli publicéti http://ec.europa.eu/budget/reform/issues/read en.htm



http://ec.europa.eu/budget/reform/issues/read_en.htm
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KLP nakotne saistiba ar ES
budzeta prioritatem. Secinajumi (1)

ES budzetam ir pietiekami elastigas finanséSanas iespéjas, bet
galvena diskusija bUs par prioritatém

EK pétijumu rezultati atsSkiriba no sabiedriskas apspriesanas
oficialiem dalibvalstu viedokliem vairak pauz atbalstu KLP Tpatsvara
samazinasanai ES budZeta un politikas jomas parnesanai uz
dalibvalstu kompetenci

Balsu skaita zina ietekmigakas dalibvalstis sabiedriskaja
apsprieana (piem., Vacija, Francija) nav precizi formuléjusas
attieksmi pret konkrétiem KLP reforméganas un finansé$anas
jautajumiem, nosakot vien visparéjus mérkus, jo:
debasu viedokli ir apkopoti pirms KLP ° Vesellbas parbaudes” [Emumu
pienem$anas,
Nemot véra salidzinosi optimistisko ekonomisko situaciju budzeta
apsprieSanas laika 2008.gada pirmaja pusé, institucionalais un

sabiedriskais viedoklis par budzeta prioritatém vél var batiski mainities
(uz Sadu iesp&jamibu jau ir atklati noradijusi Spanija).



A
KLP nakotne saistiba ar ES
budzeta prioritatem. Secinajumi (2)

No konkréti paustajiem dalibvalstu viedokliem par KLP
finanséSanas jautajumiem:

vairums neatbalsta KLP nacionalizaciju,

Jaunas dalibvalstis neatbalsta lidzfinanséjuma (t.sk., 1.p1laram)
pieskirsanu vai palielinasanu no nacionala budzeta, kamer
Vecas dalibvalstis $adu iespéju atbalsta

Jaunas dalibvalstis vélas atbalsta izlidzinasanu starp

dalibvalstim un atteikS8anos no vésturiska principa (art
Niderlande),

Visradikalak atSkiras viedoklis par 1.pilara finans&juma
samazinasanu vai likvidé$anu, turklat viedokli dalas gan Jauno,
gan Veco dalibvalstu vida. Nemot véra balsu skaitu, varétu bat
sagaidams atbalsta parsvars 1.pilara samazindjumam

2.pilara nozime tiek akcentéta visos konkréti formulétajos
viedoklos.
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